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Key Takeaways*

» Equity positioning remains overweight across most risk profiles: August marked another month where U.S. economic
data generally exceeded consensus forecasts, and the stronger than expected numbers touched wide swaths of the U.S.
economy. Robust federal stimulus, coupled with unprecedented monetary policy support, has combined to support
spending levels as the U.S. and the world continue to battle the COVID-19 pandemic. Despite risks of further economic
disruptions caused by the virus and possibly higher equity market volatility as we move closer to the U.S. elections, we are
comfortable remaining overweight equities.

Staying focused on secular growth, but increasing exposure to cyclicals: While we prefer to remain focused on those
businesses whose cash flows have remained highly reliable throughout the COVID-19 economic environment, we are
growing increasingly optimistic regarding the prospects for the global growth. This confidence leads us to maintain our
modest equity overweights across most risk profiles. Our outlook for growth is also resulting in a gradual, but consistent
rotation toward more cyclical stocks, particularly semiconductors, as well as a more balanced distribution of value and
growth exposure.

Underweight bonds, emphasizing a “barbell approach” in fixed income: The sharp decline in spreads, particularly
within high quality segments of the U.S. bond market, such as agency mortgages and investment grade bonds, has resulted
in underweight exposures to these asset classes across most risk profiles. Instead, we are in favor of more aggressive
areas of fixed income, including U.S. high yield bonds and emerging market debt. Given our constructive view on the global
economy, we remain underweight duration across most risk profiles.

Trade Rationale*

» Modest recalibrations across equities in favor of cyclicals: Although we have witnessed a spike in recent market
volatility, we remain optimistic that global economic activity continues to recover, as the plurality of recent economic data
out of the U.S., Europe, and China has generally exceeded consensus expectations. Although our portfolios continue to
seek strategic exposure to long-term secular growth themes, our adjustments within equities this month reflect a nuanced
rotation toward those companies poised to benefit from a cyclical upturn in the global economy.

Tactically added to value, industrials, and semiconductors: Given our belief that the global economy will accelerate in
2021, we have continued to slowly increase the cyclical sensitivity of the equity portions of our various portfolios. In addition
to adding broadly to a pair of U.S. value focused ETFs, we made tactical additions to both a U.S. industrials ETF and a
global semiconductors ETF across several risk profiles. These additions were sourced, generally speaking, from modest
reductions to a U.S. quality factor ETF, a U.S. momentum factor ETF, and a U.S. financials sector ETF.

Fixed income exposure largely unchanged: Given our constructive view on the global economy, we are also modestly
trimming our duration exposure and moving toward a more meaningful underweight to interest rate sensitivity across nearly
all of our risk profiles.

* Source: BlackRock views and Bloomberg as of 9/15/20. Past performance is not a guarantee of future results. Forecasts are based on estimates and assumptions.
There is no guarantee that they will be achieved. ** Diversification does not guarantee a profit or eliminate the potential for loss.

This information should not be relied upon as investment advice, research, or a recommendation by BlackRock regarding (i) the Funds, (ii) the use or suitability
of the model portfolios or (iii) any security in particular. Only an investor and their financial professional know enough about their circumstances to make an

nvestment decision. FOR FINANCIAL PROFESSIONAL USE ONLY. NOT FOR PUBLIC DISTRIBUTION.
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Target Portfolio Holdings (%)
As of September 15, 2020

Asset Allocation

Moderate Aggressive

Conservative Growth Growth Growth Equity
DO QY ¢

Weighted Average Net Expense Ratio (%) 29 bps 30 bps 30 bps 22 bps 14 bps
BSIIX BlackRock Strategic Income Opportunities Fund 10.0% 10.0% 10.0% 3.0% --
MAHQX BlackRock Total Return Fund 10.0% 10.0% 9.0% 2.0% --
SCHO  Schwab Short Term US Treasury ETF 7.0% 4.0% 1.0% 1.0% --
IEI iShares 3-7 Year Treasury Bond ETF 7.0% -- - - -
SCHR  Schwab Intermediate-Term U.S. Treasury ETF 20.0% 16.0% 4.0% - -
TLT iShares 20+ Year Treasury Bond ETF 3.0% 2.0% 1.0% -- --
LaD s::JeEs%onx $ Investment Grade Corporate 9.0% 5.0% 2.0% 1.0% _
HYG iShares iBoxx $ High Yield Corporate Bond ETF 2.0% 1.0% 2.0%
Global & International Fixed Income e | ton | tow | e | - |
EMB E::JeEs_I:JFP Morgan USD Emerging Markets 2.0% 1.0% 1.0% 1.0%
U.S. Equity 10.0% 23.0% 37.0% 53.0% 64.0%
QUAL  iShares Edge MSCI USA Quality Factor ETF 1.0% 4.0% 4.0% 7.0% 9.0%
MTUM ;ES_P:res Edge MSCI USA Momentum Factor B 2.0% 2.0% 4.0% 7.0%
VLUE iShares MSCI USA Value Factor ETF - - 2.0% 1.0% --
SCHG  Schwab US Large-Cap Growth ETF 3.0% 7.0% 13.0% 17.0% 17.0%
SCHV  Schwab US Large-Cap Value ETF 3.0% 7.0% 11.0% 18.0% 19.0%
XLF Financial Select Sector SPDR® Fund - - -- - 1.0%
XLI Industrials Select Sector SPDR® Fund 1.0% 1.0% 1.0% 1.0% 2.0%
XLK Technology Select Sector SPDR® Fund - - 1.0% 1.0% 2.0%
XLV Health Care Select SPDR® Fund 1.0% 1.0% 1.0% 1.0% 3.0%
XLY '(:)l?:jumer Discretionary Select Sector SPDR® 1.0% 1.0% 2.0% 3.0% 4.0%
Global & International Equity 14.0% 21.0% 27.0% 31.0%
IEFA iShares Core MSCI EAFE ETF 2.0% 6.0% 7.0% 8.0%
IEMG iShares Core MSCI Emerging Markets ETF - - - 2.0% 4.0%
ACWV  iShares Edge MSCI Min Vol Global ETF 3.0% 6.0% 6.0% 4.0% 5.0%
MCHI iShares MSCI China ETF - 1.0% 1.0% 2.0% 1.0%
FEZ SPDR® EURO STOXX 50® ETF 2.0% 5.0% 7.0% 11.0% 12.0%
SMH VanEck Vectors Semiconductor ETF 1.0% 1.0% 1.0%
Multi-Asset | 10.0% 10.0% 10.0% 10.0%
MALOX BlackRock Global Allocation Fund 10.0% 10.0% 10.0% 10.0% 3.0%
Subject to change.

This information should not be relied upon as investment advice, research, or a recommendation by BlackRock regarding (i) the Funds, (ii) the use or suitability
of the model portfolios or (iii) any security in particular. Only an investor and their financial professional know enough about their circumstances to make an
investment decision.

FOR FINANCIAL PROFESSIONAL USE ONLY. NOT FOR PUBLIC DISTRIBUTION.
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Changes to Holdings (%)

Since last rebalance*

Asset Allocation

Conservative Moderate Growth Aggressive

Growth Growth Sy

Q

BSIIX BlackRock Strategic Income Opportunities Fund - - - - -

Weighted Average Net Expense Ratio (%)

MAHQX BlackRock Total Return Fund - - - -1.0% -
SCHO  Schwab Short Term US Treasury ETF +1.0% +1.0% -1.0% +1.0% -
IEI iShares 3-7 Year Treasury Bond ETF - - - - -
SCHR  Schwab Intermediate-Term U.S. Treasury ETF - +2.0% +1.0% -1.0% -
TLT iShares 20+ Year Treasury Bond ETF -- -1.0% -1.0% -- --
LQD s::JeEs _I!onx $ Investment Grade Corporate 1.0% 1.0% 3 N N

HYG iShares iBoxx $ High Yield Corporate Bond ETF

Global & International Fixed Income I N N TS

iShares J.P. Morgan USD Emerging Markets

EMB Bond ETF A%
—
QUAL  iShares Edge MSCI USA Quality Factor ETF -1.0% -2.0% -2.0% -2.0%
MTUM |ES_Ir_1§res Edge MSCI USA Momentum Factor B _ 1.0% 1.0% B

VLUE iShares MSCI USA Value Factor ETF -- -- +2.0% +1.0% --

SCHG  Schwab US Large-Cap Growth ETF -- -- -- -- --

SCHV  Schwab US Large-Cap Value ETF - -- +1.0% -- +1.0%
XLF Financial Select Sector SPDR® Fund - - -1.0% -1.0% -1.0%

XLI Industrials Select Sector SPDR® Fund +1.0% +1.0% +1.0% +1.0% +1.0%
XLK Technology Select Sector SPDR® Fund - -1.0% - - -

XLV Health Care Select SPDR® Fund - - - - -

Consumer Discretionary Select Sector SPDR®
ALY Fund

Global & International Equity —

IEFA iShares Core MSCI EAFE ETF -1.0%

IEMG iShares Core MSCI Emerging Markets ETF - - - - -
ACWYV  iShares Edge MSCI Min Vol Global ETF - - - - -
MCHI iShares MSCI China ETF - - - - -
FEZ SPDR® EURO STOXX 50® ETF - - - +1.0% -
SMH VanEck Vectors Semiconductor ETF +1.0% +1.0% +1.0%

MALOX BlackRock Global Allocation Fund

Allocations shown are targets and are subject to change. *Last rebalance occurred on August 18", 2020.

This information should not be relied upon as investment advice, research, or a recommendation by BlackRock regarding (i) the Funds, (i) the use or suitability
of the model portfolios or (jii) any security in particular. Only an investor and their financial professional know enough about their circumstances to make an
investment decision.

FOR FINANCIAL PROFESSIONAL USE ONLY. NOT FOR PUBLIC DISTRIBUTION.
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Want to know more?
® blackrock.com/models m AskBlackRock@blackrock.com @ 877-275-1255 (1-877-ASK-1BLK)

Carefully consider the BlackRock and iShares Funds within the model portfolios’ investment objectives, risk factors, and charges
and expenses before investing. This and other information can be found in the Funds’ prospectuses, and, if available, the summary
prospectuses which may be obtained by visiting www.iShares.com or www.BlackRock.com. Read the prospectus carefully before
investing. Investing involves risk, including possible loss of principal.

Investing involves risk, including possible loss of principal. Asset allocation and diversification may not protect against market risk,
loss of principal or volatility of returns.

The BlackRock Model Portfolios are provided for illustrative and educational purposes only. The BlackRock Model Portfolios do not constitute research, investment advice, or an
investment recommendation from BlackRock, and are intended for use only by a financial professional, with other information, as a resource to help build a portfolio or as an input
in the development of investment advice for its own clients. Such financial professionals are responsible for making their own independent judgment as to how to use the
BlackRock Model Portfolios. BlackRock does not have investment discretion over, or place trade orders for, any portfolios or accounts derived from the BlackRock Model
Portfolios. BlackRock is not responsible for determining the appropriateness or suitability of the BlackRock Model Portfolios or any of the securities included therein for any client
of a financial professional. Information and other marketing materials provided by BlackRock concerning the BlackRock Model Portfolios — including holdings, performance, and
other characteristics — may vary materially from any portfolios or accounts derived from the BlackRock Model Portfolios. Any performance shown for the BlackRock Model
Portfolios does not reflect actual trading, nor does it include brokerage fees, commissions, or any portfolio management overlay fee, which would further reduce returns. There is
no guarantee that any investment strategy will be successful or achieve any particular level of results. The BlackRock Model Portfolios, allocations, and data are subject to
change. The BlackRock Model Portfolios themselves are not funds, and the portfolio performance shown is hypothetical. Some of the BlackRock strategies are also available as
managed account strategies. Such managed account strategies have actual performance that may differ from, and in some cases may be lower than, the hypothetical
performance of the model portfolios. Performance of such managed account strategies, which reflects the impact of advisory fees, trading, and other factors, is available upon
request.

Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there is a corresponding decline in bond values. Credit risk refers to the possibility that
the bond issuer will not be able to make principal and interest payments. Non-investment-grade debt securities (high-yield/junk bonds) may be subject to greater market
fluctuations, risk of default or loss of income and principal than higher-rated securities.

International investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of substantial volatility due to
adverse political, economic or other developments. These risks often are heightened for investments in emerging/developing markets and in concentrations of single countries.

Funds that concentrate investments in specific industries, sectors, markets or asset classes may underperform or be more volatile than other industries, sectors, markets or asset
classes and than the general securities market.

Mortgage-backed securities ("MBS") and commercial mortgage-backed securities ("CMBS") are subject to prepayment and extension risk and therefore react differently to
changesin interest rates than other bonds. Small movements in interest rates may quickly and significantly reduce the value of certain mortgage-backed securities.

Actively managed funds do not seek to replicate the performance of a specified index. Actively managed funds may have higher portfolio turnover than index funds.

This information should not be relied upon as research, investment advice, or a recommendation regarding any products, strategies, or any security in particular. This material is
strictly for illustrative, educational, or informational purposes and is subject to change.

Information on non-BlackRock and non-iShares Funds is provided strictly for illustrative purposes and should not be deemed an offer to sell or a solicitation of an offer to buy
shares of any security other than the BlackRock and iShares Funds that are described in this material.

The BlackRock and iShares Funds within the model portfolios are distributed by BlackRock Investments, LLC (together with its affiliates, “BlackRock”). BlackRock Fund
Advisors, an affiliate of BlackRock Investments, LLC, is a registered investment adviser.

The iShares Funds are not sponsored, endorsed, issued, sold or promoted by Barclays, Bloomberg Finance L.P., BlackRock Index Services, LLC, Cohen & Steers Capital
Management, Inc., European Public Real Estate Association (‘EPRA® "), FTSE International Limited (‘FTSE”), ICE Data Services, LLC, India Index Services & Products
Limited, JPMorgan Chase & Co., Japan Exchange Group, MSCI Inc., Markit Indices Limited, Morningstar, Inc., The NASDAQ OMX Group, Inc., National Association of Real
Estate Investment Trusts (‘“NAREIT”), New York Stock Exchange, Inc., Russell or S&P Dow Jones Indices LLC. None of these companies make any representation regarding
the advisability of investing in the Funds. With the exception of BlackRock Index Services, LLC, who is an affiliate, BlackRock Investments, LLC is not affiliated with the
companies listed above.

Neither FTSE nor NAREIT makes any warranty regarding the FTSE NAREIT Equity REITS Index, FTSE NAREIT All Residential Capped Index or FTSE NAREIT All Mortgage
Capped Index; all rights vest in NAREIT. Neither FTSE nor NAREIT makes any warranty regarding the FTSE EPRA/NAREIT Developed Real Estate ex-U.S. Index, FTSE
EPRA/NAREIT Developed Europe Index or FTSE EPRA/NAREIT Global REIT Index; all rights vest in FTSE, NAREIT and EPRA.“FTSE®” is a trademark of London Stock
Exchange Group companies and is used by FTSE under license.

©2020 BlackRock. All rights reserved. iSHARES and BLACKROCK are registered trademarks of BlackRock. All other marks are the property of their respective owners.
FOR FINANCIAL PROFESSIONAL USE ONLY. NOT FOR PUBLIC DISTRIBUTION.

BLACKROCK"
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