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• Remain modestly overweight stocks across most risk profiles: Despite unprecedented fiscal stimulus and 

historic policy accommodation by the Federal Reserve, considerable uncertainty remains over the economic 
outlook. This uncertainty is driven not only by the indeterminate length of the global economy’s self-imposed 
shut-down, but also by whether subsequent waves of the COVID-19 pandemic will return once quarantine 
policies are eased. Our inclination to remain modestly overweight stocks is predicated on ample global liquidity, 
a slow resumption of economic activity, the expectation of continued advances in medical treatments to combat 
COVID-19 and the fact that many secular growth themes, such as cloud computing and internet retail, remain 
robust.

• Remain focused on the quality factor across equities: As mentioned, the uncertainties surrounding the 
economic outlook remain material. To us, one aspect of the process that is almost assured, is that the world’s 
economic resuscitation is going to be staggered and unsynchronized. In this environment, we prefer to remain 
focused on those businesses whose cash flows are highly reliable and whose balance sheets remain strong, 
rather than rotate toward more cyclically-oriented companies or those who remain overleveraged. As a result, 
our portfolios tend to have a U.S. geographic bias, while simultaneously emphasizing high quality equity sectors 
such as Healthcare, Communication Services, Consumer Discretionary and Technology, while de-emphasizing 
Industrials, Financials, and Energy.

• Underweight bonds, rotating toward U.S. investment grade debt: We believe that the effectiveness of short-
and intermediate U.S. Treasuries to act as a hedge against equity market volatility have been diminished by the 
collapse in their yields. This has caused us to reposition our U.S. Treasury exposure much further out the curve. 
In addition, with the U.S. Federal Reserve now aggressively purchasing a variety of fixed income instruments, 
including short/intermediate-term U.S. investment grade bonds, we have become increasingly more interested in 
the asset class recently. We primarily gain access to a number of high-quality credit exposures, including U.S. 
investment grade bonds and asset-backed securities, through our team-affiliated mutual funds.

Portfolio Changes in April

Overall Asset Allocation

This information should not be relied upon as investment advice, research, or a recommendation by BlackRock regarding (i) the Funds, (ii) the use or suitability
of the model portfolios or (iii) any security in particular. Only an investor and their financial advisors know enough about their circumstances to make an
investment decision.

• Investment grade credit

• Quality and growth factors

• Non-U.S. equities

• Financial sector ETF

• U.S. equities

• Emerging equities in Asia

• Investment grade bonds

• European equities
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Asset Class Views Rationale

Equities

U.S. Equities

Despite the substantial risks posed to the economy by COVID-19, we remain slightly 
overweight U.S. equities for several key reasons including; the historic level of fiscal stimulus 
and monetary stimulus being provided, the gradual re-opening of the U.S. economy, and 
fact that many secular growth themes, such as cloud computing and internet retail, remain 
robust and the substantial amount of cash that remains on the sidelines.

Developed Non-U.S.  
Equities

We are underweight developed non-U.S. equities. The lack of coordinated fiscal stimulus, a 
prevalence of negative interest rates, and an elevated dependence on 
cyclical/manufacturing industries relative to the U.S, has led to our more cautious stance. 
Financials also comprise a large sector weighting in many non-US DM markets. We believe 
that the global financial sector faces numerous secular challenges in an environment of 
low/negative interest rates.

Emerging Market Equity

We favor the Asian emerging markets over EM peers in Europe and Latin America, due to 
Asia’s faster growth profile. In particular, our more targeted holdings include exposure to 
prominent Chinese based e-commerce and consumer companies, along with targeted 
exposure within Indian equities.

Sector / Industry
preferences *

We are emphasizing a number of sectors across our portfolios, particularly with the U.S. 
equities. Areas of focus include technology companies, due to their relatively strong revenue 
and earnings profiles, along with the certain consumer discretionary stocks, due to their 
dominant percentages of market share. We're also overweight U.S. cable stocks and health 
insurers, due to the consistency of their cash flows.

Factors *

We are primarily focused on emphasizing the quality factor, defined by companies exhibiting 
high profitability, high earnings consistency, and low debt. We also employ minimum 
volatility strategies in either ETF form and/or through our team affiliated global multi-asset 
fund across all risk profiles. Finally, we also overweight the momentum factor within our 
growth, aggressive growth, and all-equity portfolios.

Fixed Income

U.S. Treasuries

While we continue to favor U.S. Treasuries relative to sovereign bonds outside of the U.S., 
we have generally shifted our emphasis to the long end of the U.S. Treasury curve on the 
belief that longer maturity Treasuries may offer better hedging potential against equity 
volatility than short-duration paper. In our growth and aggressive growth portfolios, we have 
been rotating toward U.S. investment grade bonds at the expense of U.S. Treasuries.

Mortgage Backed 
Securities

Our portfolios are underweight mortgage-backed securities across most risk profiles. 
Although re-finance risks have fallen due to dislocations resulting from COVID-19, yields in 
the asset class remain low. We would generally prefer to tilt our portfolios modestly in favor 
of equities, leaning on longer-dated U.S. Treasuries as a volatility mitigant, rather than 
emphasizing mortgage-backed securities.

Investment Grade 
Bonds

Although we remain underweight U.S. investment grade bonds across most risk profiles, we 
have been adding to the asset class recently. Despite a recent rally, investment grade 
spreads over comparable U.S. Treasuries remain about 100 bps wider than were prior to 
COVID-19 and the U.S. Federal Reserve is buying these bonds as part of its broader asset 
purchase program.

High Yield Bonds *

High yield exposure is modest across our portfolios. As the asset class is non-existent within 
our benchmark, any exposure in our portfolios is technically an overweight. Although U.S. 
high yield is unlikely to benefit directly from the Fed’s expanded bond-buying program, the 
resumption of quantitative easing could provide some indirect support for high yield prices 
and spreads.

Emerging Market Bonds *
Our portfolios possess very modest exposure to emerging market bonds. We are currently 
accessing this exposure through our actively managed mutual funds so as to invest within 
the asset class with a higher degree of investment precision and risk management than can 
otherwise be obtained with index ETFs.

Asset Allocation Views

This information should not be relied upon as investment advice, research, or a recommendation by BlackRock regarding (i) the iShares Funds, (ii) the use or
suitability of the model portfolios or (iii) any security in particular. Only an investor and their financial advisor know enough about their circumstances to make
an investment decision.
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Asset Allocation Views are subject to change. * Given the breadth of this category, we do not offer a consolidated view. 
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Target Portfolio Holdings (%)
As of April 30th, 2020

This information should not be relied upon as investment advice, research, or a recommendation by BlackRock regarding (i) the Funds, (ii) the useor suitability 
of the model portfolios or (iii) any security in particular. Only an investor and their financial advisors know enough about their circumstances to  make an 
investment decision.

U.S. Fixed Income 67.0% 47.0% 28.0% 10.0% 1.0%
BSIIX BlackRock Strategic Income Opportunities Fund 10.0% 10.0% 10.0% 5.0% --
MAHQX BlackRock Total Return Fund 10.0% 10.0% 10.0% 1.0% --
SCHO Schwab Short Term US Treasury ETF 9.0% 4.0% -- -- --
IEI iShares 3-7 Year Treasury Bond ETF 4.0% -- -- -- --
SCHR Schwab Intermediate-Term U.S. Treasury ETF 20.0% 14.0% 1.0% -- --
TLT iShares 20+ Year Treasury Bond ETF 6.0% 5.0% 4.0% 3.0% --

LQD iShares iBoxx $ Investment Grade Corporate 
Bond ETF 8.0% 4.0% 3.0% 1.0% 1.0%

Global & International Fixed Income 1.0% 1.0% 1.0% -- --

EMB iShares J.P. Morgan USD Emerging Markets 
Bond ETF 1.0% 1.0% 1.0% -- --

U.S. Equity 16.0% 26.0% 40.0% 58.0% 69.0%
QUAL iShares Edge MSCI USA Quality Factor ETF 2.0% 6.0% 8.0% 10.0% 13.0%

MTUM iShares Edge MSCI USA Momentum Factor 
ETF -- -- 2.0% 5.0% 9.0%

IJR iShares Core S&P Small-Cap ETF -- -- -- -- --
SCHG Schwab US Large-Cap Growth ETF 9.0% 12.0% 17.0% 20.0% 20.0%
SCHV Schwab US Large-Cap Value ETF 3.0% 4.0% 8.0% 15.0% 16.0%
XLK Technology Select Sector SPDR® Fund -- 1.0% 1.0% 2.0% 4.0%

XLF Financial Select Sector SPDR® Fund -- -- -- -- --

XLV Health Care Select SPDR® Fund 1.0% 2.0% 2.0% 3.0% 3.0%

XLY Consumer Discretionary Select Sector SPDR®
Fund 1.0% 1.0% 2.0% 3.0% 4.0%

Global & International Equity -- 11.0% 17.0% 21.0% 26.0%
IEFA iShares Core MSCI EAFE ETF -- 6.0% 12.0% 14.0% 15.0%
IEMG iShares Core MSCI Emerging Markets ETF -- 1.0% 1.0% 1.0% 4.0%
ACWV iShares Edge MSCI Min Vol Global ETF -- 4.0% 4.0% 5.0% 6.0%
MCHI iShares MSCI China ETF -- -- -- 1.0% 1.0%
Multi-Asset 10.0% 10.0% 10.0% 9.0% 2.0%
MALOX BlackRock Global Allocation Fund 10.0% 10.0% 10.0% 9.0% 2.0%
Cash 6.0% 5.0% 4.0% 2.0% 2.0%

Asset Allocation

Conservative Moderate 
Growth Growth Aggressive 

Growth Equity

Weighted Average Net Expense Ratio (%) 26 bps 27 bps 27 bps 20 bps 11 bps

Subject to change. 
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This information should not be relied upon as investment advice, research, or a recommendation by BlackRock regarding (i) the Funds, (ii) the useor suitability 
of the model portfolios or (iii) any security in particular. Only an investor and their financial advisors know enough about their circumstances to  make an 
investment decision.

Changes to Holdings (%) 
Since March 31st, 2020
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Allocations shown are targets and are subject to change. Last rebalance occurred on April 21st, 2020.

U.S. Fixed Income -2.0% -1.0% -- +1.0% +1.0%
BSIIX BlackRock Strategic Income Opportunities Fund -- -- -- +5.0% --
MAHQX BlackRock Total Return Fund -- -- -- -- --
SCHO Schwab Short Term US Treasury ETF -1.0% -3.0% -- -4.0% --
IEI iShares 3-7 Year Treasury Bond ETF -6.0% -- -- --
SCHR Schwab Intermediate-Term U.S. Treasury ETF -- -- -5.0% -3.0% --
TLT iShares 20+ Year Treasury Bond ETF -- +1.0% +2.0% +2.0% --

LQD iShares iBoxx $ Investment Grade Corporate 
Bond ETF +5.0% +1.0% +3.0% +1.0% +1.0%

Global & International Fixed Income +1.0% +1.0% +1.0% -- --

EMB iShares J.P. Morgan USD Emerging Markets 
Bond ETF +1.0% +1.0% +1.0% -- --

U.S. Equity +3.0% +2.0% +3.0% +1.0% +2.0%
QUAL iShares Edge MSCI USA Quality Factor ETF +2.0% +2.0% +2.0% +3.0% +3.0%

MTUM iShares Edge MSCI USA Momentum Factor 
ETF -- -- -- -1.0% --

IJR iShares Core S&P Small-Cap ETF -- -- -- -- -4.0%
SCHG Schwab US Large-Cap Growth ETF +2.0% +1.0% -- -- --
SCHV Schwab US Large-Cap Value ETF -- -1.0% -- -2.0% -1.0%
XLK Technology Select Sector SPDR® Fund -1.0% -- -- -1.0% +1.0%

XLF Financial Select Sector SPDR® Fund -1.0% -1.0% -1.0% -2.0% -2.0%

XLV Health Care Select SPDR® Fund +1.0% +1.0% +1.0% +2.0% +2.0%

XLY Consumer Discretionary Select Sector SPDR®
Fund -- -- +1.0% +2.0% +3.0%

Global & International Equity -2.0% -1.0% -2.0% -- --
IEFA iShares Core MSCI EAFE ETF -2.0% -2.0% -2.0% -2.0% -2.0%
IEMG iShares Core MSCI Emerging Markets ETF -- -1.0% -1.0% -1.0% -1.0%
ACWV iShares Edge MSCI Min Vol Global ETF -- +2.0% +1.0% +3.0% +3.0%
MCHI iShares MSCI China ETF -- -- -- -- --
Multi-Asset -- -- -- -- --
MALOX BlackRock Global Allocation Fund -- -- -- --
Cash -- -1.0% -2.0% -2.0% -3.0%

Asset Allocation

Conservative Moderate 
Growth Growth Aggressive 

Growth Equity

Weighted Average Net Expense Ratio (%) 26 bps 27 bps 27 bps 20 bps 11 bps
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The model performance shown is hypothetical and for illustrative purposes only and does not represent the performance of a specific investment product.
Performance does not include brokerage fees and commissions. Past performance does not guarantee future results. Index performance is for illustrative 
purposes only. Index performance does not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly 
in an index. Past performance does not guarantee future results. This information should not be relied upon as investment advice, research, or a 
recommendation by BlackRock regarding (i) the Funds, (ii) the use or suitability of the model portfolios or (iii) any security in particular. Only an investor and 
their financial advisor know enough about their circumstances to make an investment decision. For standardized performance for the underlying funds, please 
see the end of this document. 
Inception date for all models is November 30, 2018. Performance for periods longer than a year has been annualized using a geometric mean.

1 Month* Year to Date* 1 Year 3 Year Since 
Inception

Conservative Model Portfolio 3.59 2.11 9.16 - 9.82
Conservative Model Portfolio Benchmark 3.61 1.55 8.14 - 9.78

Moderate Growth Model Portfolio 5.52 -2.21 5.03 - 7.53

Moderate Growth Model Portfolio Benchmark 5.44 -1.92 5.29 - 8.17

Growth Model Portfolio 7.53 -5.43 2.32 - 5.69

Growth Model Portfolio Benchmark 7.27 -5.79 2.31 - 6.39

Aggressive Growth Model Portfolio 9.20 -8.86 -0.99 - 3.69

Aggressive Growth Model Portfolio Benchmark 9.10 -8.82 -0.79 - 4.44

Equity Model Portfolio 10.18 -11.95 -3.67 - 1.84

Equity Model Portfolio Benchmark 10.92 -12.43 -4.0 - 2.32

April 
2020

Mar 
2020

Feb 
2020

Jan 
2020

Dec 
2019

Nov 
2019

Oct 
2019

Sept 
2019

Aug
2019

Conservative Model Portfolio 3.59 -2.24 -0.43 1.27 0.81 0.41 0.68 -0.44 2.08

Moderate Growth Model Portfolio 5.52 -5.49 -2.52 0.60 1.55 0.95 1.24 0.11 1.04

Growth Model Portfolio 7.53 -8.20 -4.43 0.24 2.12 1.56 1.72 0.64 0.09

Aggressive Growth Model Portfolio 9.20 -10.88 -6.35 -0.41 2.63 2.18 2.20 1.18 -0.69

Equity Model Portfolio 10.18 -13.07 -7.39 -0.73 3.12 2.59 2.55 1.14 -1.41

Monthly Performance (%)
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Commentary
• Global stocks rebound on stimulus and optimism around reopening: Stocks rallied strongly in April, as investors 

reacted to massive stimulus and expressed optimism about the prospects of a gradual re-opening of the global economy. 
The combination of record stimulus, unprecedented monetary policy, and the potential promise of a COVID-19 treatment 
from Gilead Sciences, encouraged investors to embrace risk assets aggressively and helped drive the S&P 500 to its 
strongest monthly advance since April 1987. U.S. equities, paced by small-cap stocks, led the global advance, but many 
equity indexes from regions across the world, including Europe, Japan, and the emerging markets, also enjoyed sizable 
gains.

• Growth, defensive, and cyclical sectors all rally: From a sector perspective, April’s stock market rally included a variety 
of gainers, with Consumer Discretionary stocks surging the most, followed by Materials, Technology, and 
Telecommunications shares. Perhaps most surprisingly, Energy was the market’s second best performing sector in April, 
despite the fact that prices on U.S. oil futures contracts went negative for the first time in history, as storage capacity 
vanished with collapsing demand. 

• Bond market returns mixed: April’s strong “risk on” sentiment propelled a number of the fixed income market’s “spread” 
segments higher, including U.S. high yield and emerging market bonds. U.S. investment grade indexes enjoyed the 
month’s largest gains within the asset class, supported by purchases from the Federal Reserve. U.S. municipal bonds, 
however, posted losses during April, despite their inclusion in the Fed’s bond purchasing programs, as credit concerns of 
highly leveraged issuers weighed on investor sentiment.

Performance Details (%)
As of April 30th, 2020

The Conservative Model Portfolio (20/80) benchmark is represented by 20% MSCI World Net Total Return Index and 80% Bloomberg Barclays US Aggregate Bond 
Index. The Moderate Growth Model Portfolio (40/60) benchmark is represented by 40% MSCI World Net Total Return Index and 60% Bloomberg Barclays US Aggregate 
Bond Index. The Growth Model Portfolio (60/40) benchmark is represented by 60% MSCI World Net Total Return Index and 40% Bloomberg Barclays US Aggregate 
Bond Index. The Aggressive Growth Model Portfolio (80/20) benchmark is represented by 80% MSCI World Net Total Return Index and 20% Bloomberg Barclays US 
Aggregate Bond Index. The Equity Model Portfolio (100) benchmark is represented by 100% MSCI World Net Total Return Index. * Periods less than 1 year are not 
annualized.
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The performance quoted represents past performance and does not guarantee future results. Investment return and principal value of an investment will fluctuate so
that an investor’s shares, when sold or redeemed, may be worth more or less than the original cost. Current performance may be lower or higher than the performance
quoted. Performance data current to the most recent month end for the BlackRock and iShares Funds may be obtained by visiting www.iShares.com or
www.blackrock.com. Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will reduce
returns. Market returns are based upon the midpoint of the bid/ask spread at 4:00 p.m. eastern time (when NAV is normally determined for most ETFs), and do not represent the
returns you would receive if you traded shares at other times. Performance shown may reflect fee waivers and/or expense reimbursements by the investment advisor to the fund for
some or all of the periods shown. Performance would have been lower without such waivers. * For periods prior to the Institutional share class inception on November 30th, 2018,
returns are based on the fund’s K share returns and adjusted to reflect the higher Institutional share class fees. Returns include reinvestment of dividends and capital gains.
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Standardized Performance as of 3/31/2020 — for All Holdings in the Model

Ticker Mutual  Fund / ETF Inception 
Date

Expense
Ratio

1 Year Returns 5 Year Returns 10 Year Returns Since Inception

NAV 
(%)

Market 
Price 
(%)

NAV 
(%)

Market 
Price 
(%)

NAV 
(%)

Market 
Price 
(%)

NAV 
(%)

Market 
Price 
(%)

SCHO Schwab Short Term US Treasury ETF 8/5/2010 0.05% 5.44 5.37 1.78 1.77 - - 1.25 1.24

IEI iShares 3-7 Year Treasury Bond ETF 1/5/2007 0.15% 10.46 10.36 3.12 3.12 3.36 3.35 4.17 4.17

SCHR Schwab Intermediate-Term U.S. 
Treasury Bond ETF 8/5/2010 0.05% 11.73 11.82 3.41 3.45 - - 3.29 3.30

TLT iShares 20+ Year Treasury Bond ETF 7/22/2002 0.15% 34.42 33.38 7.50 7.38 9.45 9.39 7.81 7.77

LQD iShares iBoxx $ Investment Grade 
Corporate Bond ETF 7/22/2002 0.15% 6.74 7.25 3.62 3.72 5.40 5.38 5.45 5.47

EMB iShares J.P. Morgan USD Emerging 
Markets Bond ETF 12/17/2007 0.39% -7.08 -8.08 2.18 1.89 4.26 4.07 4.81 4.63

BSIIX BlackRock Strategic Income 
Opportunities Fund 2/5/2008 0.82% -0.92 - 1.49 - 3.48 - 3.64 -

MAHQX BlackRock Total Return Fund 9/24/2007 0.45% 5.66 - 2.77 - 4.56 - 4.31 -

IJR iShares Core S&P Small-Cap ETF 5/22/2000 0.07% -25.89 -26.05 0.45 0.41 8.02 8.01 7.66 7.64

SCHG Schwab US Large-Cap Growth ETF 12/11/2009 0.04% 1.23 1.21 9.33 9.31 12.54 12.53 12.99 12.98

SCHV Schwab US Large-Cap Value ETF 12/11/2009 0.04% -16.40 -16.28 3.35 3.37 8.13 8.13 8.46 8.47

QUAL iShares Edge MSCI USA Quality 
Factor ETF 7/16/2013 0.15% -6.80 -6.75 6.95 6.94 - - 9.35 9.32

MTUM iShares Edge MSCI USA Momentum 
Factor ETF 4/16/2013 0.15% -3.60 -3.57 10.14 10.10 - - 12.42 12.65

XLK Technology Select Sector SPDR® 
ETF 2/4/2009 0.13% 10.30 10.27 16.00 16.02 15.20 15.16 5.95 5.64

XLF Financial Select Sector SPDR® ETF 12/16/1998 0.13% -17.13 -17.03 3.26 3.28 6.75 6.76 2.72 3.46

XLV Health Care Select SPDR® Fund 12/16/1998 0.13% -1.08 -1.10 5.83 5.89 12.65 12.64 7.88 7.88

XLY Consumer Discretionary Select 
SPDR® ETF 12/16/1998 0.13% -12.55 -12.56 6.95 6.95 13.22 13.22 8.03 7.84

IEFA iShares Core MSCI EAFE ETF 10/18/2012 0.07% -14.80 -15.13 -0.25 -0.27 - - 3.13 3.14

IEMG iShares Core MSCI Emerging Markets 
ETF 10/18/2012 0.13% -18.90 -19.15 -0.84 -0.95 - - -0.22 -0.28

ACWV iShares Edge MSCI Min Vol Global 
ETF 10/18/2011 0.20% -7.33 -7.85 4.86 4.73 - - 8.23 7.68

MCHI iShares MSCI China ETF 03/29/2011 0.59% -6.40 -6.86 3.02 2.77 - - 3.56 3.18

MALOX BlackRock Global Allocation Fund 2/3/1989 0.80% -4.15 - 1.72 - 4.23 - 9.04 -

FIM0520U-1181069-6/7

http://www.ishares.com/
http://www.blackrock.com/


Carefully consider the BlackRock and iShares Funds within the model portfolios’ investment objectives, risk factors, and charges
and expenses before investing. This and other information can be found in the Funds’ prospectuses, and, if available, the summary
prospectuses which may be obtained by visiting www.iShares.com or www.BlackRock.com. Read the prospectus carefully before
investing. Investing involves risk, including possible loss of principal.

Investing involves risk, including possible loss of principal. Asset allocation and diversification may not protect against market risk,
loss of principal or volatility of returns.

The BlackRock Model Portfolios are provided for illustrative and educational purposes only, do not constitute research, investment advice or a fiduciary investment
recommendation from BlackRock to any client of a third party financial advisor (each, a “Financial Advisor”), and are intended for use only by such Financial Advisor as a
resource to help build a portfolio or as an input in the development of investment advice from such Financial Advisor to its own clients and shall not be the sole or primary basis
for such Financial Advisor’s recommendation and/or decision. Such Financial Advisors are responsible for making their own independent fiduciary judgment as to how to use the
BlackRock Model Portfolios and/or whether to implement any trades for their clients. BlackRock does not have investment discretion over, or place trade orders for, any
portfolios or accounts derived from the BlackRock Model Portfolios. BlackRock is not responsible for determining the appropriateness or suitability of the BlackRock Model
Portfolios or any of the securities included therein for any client of a Financial Advisor. Information and other marketing materials provided by BlackRock concerning the
BlackRock Model Portfolios – including holdings, performance, and other characteristics – may vary materially from any portfolios or accounts derived from the BlackRock Model
Portfolios. Any performance shown for the BlackRock Model Portfolios does not include brokerage fees, commissions, or any overlay fee for portfolio management, which would
further reduce returns. There is no guarantee that any investment strategy will be successful or achieve any particular level of results. The BlackRock Model Portfolios
themselves are not funds. The BlackRock Model Portfolios, allocations, and data are subject to change.

Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there is a corresponding decline in bond values. Credit risk refers to the possibility that
the bond issuer will not be able to make principal and interest payments. Non-investment-grade debt securities (high-yield/junk bonds) may be subject to greater market
fluctuations, risk of default or loss of income and principal than higher-rated securities.

International investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of substantial volatility due to
adverse political, economic or other developments. These risks often are heightened for investments in emerging/developing markets and in concentrations of single countries.

Funds that concentrate investments in specific industries, sectors, markets or asset classes may underperform or be more volatile than other industries, sectors, markets or asset
classes and than the general securities market.

Mortgage-backed securities ("MBS") and commercial mortgage-backed securities ("CMBS") are subject to prepayment and extension risk and therefore react differently to
changes in interest rates than other bonds. Small movements in interest rates may quickly and significantly reduce the value of certain mortgage-backed securities.

Actively managed funds do not seek to replicate the performance of a specified index. Actively managed funds may have higher portfolio turnover than index funds.

This information should not be relied upon as research, investment advice, or a recommendation regarding any products, strategies, or any security in particular. This material is
strictly for illustrative, educational, or informational purposes and is subject to change.

Information on non-BlackRock and non-iShares Funds is provided strictly for illustrative purposes and should not be deemed an offer to sell or a solicitation of an offer to buy 
shares of any security other than the BlackRock and iShares Funds that are described in this material.

The BlackRock and iShares Funds within the model portfolios are distributed by BlackRock Investments, LLC (together with its affiliates, “BlackRock”). BlackRock Fund Advisors 
and BlackRock Investment Management, LLC, affiliates of BlackRock Investments, LLC, are registered investment advisers.

The iShares Funds are not sponsored, endorsed, issued, sold or promoted by Barclays, Bloomberg Finance L.P., BlackRock Index Services, LLC, Cohen & Steers Capital 
Management, Inc., European Public Real Estate Association (“EPRA® ”), FTSE International Limited (“FTSE”), ICE Data Services, LLC, India Index Services & Products Limited, 
JPMorgan Chase & Co., Japan Exchange Group, MSCI Inc., Markit Indices Limited, Morningstar, Inc., The NASDAQ OMX Group, Inc., National Association of Real Estate 
Investment Trusts (“NAREIT”), New York Stock Exchange, Inc., Russell or S&P Dow Jones Indices LLC. None of these companies make any representation regarding the 
advisability of investing in the Funds.  With the exception of BlackRock Index Services, LLC, who is an affiliate, BlackRock Investments, LLC is not affiliated with the companies 
listed above. 

Neither FTSE nor NAREIT makes any warranty regarding the FTSE NAREIT Equity REITS Index, FTSE NAREIT All Residential Capped Index or FTSE NAREIT All Mortgage 
Capped Index; all rights vest in NAREIT. Neither FTSE nor NAREIT makes any warranty regarding the FTSE EPRA/NAREIT Developed Real Estate ex-U.S. Index, FTSE 
EPRA/NAREIT Developed Europe Index or FTSE EPRA/NAREIT Global REIT Index; all rights vest in FTSE, NAREIT and EPRA.“FTSE®” is a trademark of London Stock 
Exchange Group companies and is used by FTSE under license.

©2020 BlackRock. All rights reserved. iSHARES and BLACKROCK are registered trademarks of BlackRock. All other marks are the property of their respective owners.
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Want to know more?
blackrock.com/models AskBlackRock@blackrock.com 877-275-1255 (1-877-ASK-1BLK)
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